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EXCECUTIVE SUMMARY
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• The softer-than-expected CPI print initially reinforced expectations of a 
near-term Federal Reserve rate cut. 

• However, the Minutes of the 29 January 2026 meeting of the Federal 
Open Market Committee, released on 18 February, revived concerns 
over a potentially more hawkish policy stance, prompting markets to 
reassess the trajectory of US monetary policy. Current market pricing 
indicates a 92.1% probability that the policy rate will remain 
unchanged at 350–375 bps at the March 2026 meeting. The first rate 
reduction is now firmly anticipated at the 17 June 2026 meeting, with a 
50.0% probability of a 25 bps cut to the 325–350 bps range. The easing 
cycle is expected to proceed gradually, with a second 25 bps 
reduction—to 300–325 bps—emerging as the base case for the 16 
September 2026 meeting, currently assigned a 36.2% probability.

• This repricing of easing expectations has continued to underpin 
support for the DXY Index, which is trading within the 96–98 range.

• Meanwhile, the UST 10Y–2Y and 30Y–5Y yield spreads remain in 
positive territory but are consolidating, reflecting market adjustments 
toward a delayed—yet increasingly likely—mid-year policy pivot.

• Domestically, front-loaded issuance of SBN in 2026 has become more 
pronounced, with total issuance reaching IDR178 trillion as of 18 
February 2026, compared with IDR140.4 trillion over the same period 
last year. 

• Concurrently, daily trading activity has been relatively more robust 
than in 2025. In our assessment, this dynamic also signals a more 
cautious positioning by global investors amid persistent 
macroeconomic and policy uncertainties.

Source : price2spy (2026), link: https://www.price2spy.com/blog/price2spy-introduces-fully-automated-repricing/
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US
ECONOMIC

INDICATORS
Unit

Latest 
Period

Data

Latest Previous

Fed Rate % Jan ‘26 3.75 3.75

Economic Growth %, yoy 3Q25 2.3 2.1

Inflation Rate %, yoy Jan '26 2.4 2.7

Unemployment Rate % Jan '26 4.3 4.4

US ECONOMIC DATA
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Sources : various sources, KBVS Research (2026)

ECONOMIC CALENDAR
(12-18 FEB ‘26)

Sources : investing, KBVS Research (2026)

CPI

WEEKLY INITIAL JOBLESS CLAIMS

Sources : US DoL, KBVS Research (2026)

EXISTING HOME SALES

The data releases that influenced yield 
movements in the week of 12-18 Feb ‘26 are 
as follows:

• US Initial Jobless Claims decreased to 227K 
(Cons: 222K, Prev: 232K).

• US 10-Year Note Auction increased to 
4.18% (Prev: 4.17%).

• US Existing Home Sales in Jan ‘26 
decreased to 3.91M (Cons: 4.16M, Prev: 
4.27M).

• US 30-Year Bond Auction decreased to 
4.75% (Prev: 4.83%).

• US CPI in Jan ‘26 decreased to 0.20% MoM 
(Cons: 0.30% MoM, Prev: 0.30% MoM)

• US Core CPI in Jan ‘26 increased to 0.30% 
MoM (Cons: 0.30% MoM, Prev: 0.20% 
MoM)

Sources : US National Association of Realtors, KBVS Research (2026)

Sources : US Labor of Statistics, KBVS Research (2026)

(K People)

(mn house)

(% MoM)

Event Actual Forecast Previous

Thursday, 12 Feb '26

US 10-Year Note Auction 4.18% 4.17%

US Federal Budget Balance (Jan) -95.00B -94.60B -145.00B

US IEA Monthly Report

US Initial Jobless Claims 227K 222K 232K

US Continuing Jobless Claims 1,862K 1,850K 1,841K

US Existing Home Sales (Jan) 3.91M 4.16M 4.27M

US Existing Home Sales (MoM) (Jan) -8.40% 4.40%

Friday, 13 Feb '26

US 30-Year Bond Auction 4.75% 4.83%

US Fed's Balance Sheet 6,622B 6,606B

US CPI (MoM) (Jan) 0.20% 0.30% 0.30%

US CPI (YoY) (Jan) 2.40% 2.50% 2.70%

US Core CPI (MoM) (Jan) 0.30% 0.30% 0.20%

US Core CPI (YoY) (Jan) 2.50% 2.50% 2.60%

Monday, 16 Feb '26

US FOMC Member Bowman Speaks

Tuesday, 17 Feb '26

US ADP Employment Change Weekly 10.30K 7.80K

US NY Empire State Manufacturing Index (Feb) 7.10 6.40 7.70

Wednesday, 18 Feb '26

US Fed Vice Chair for Supervision Barr Speaks

US FOMC Member Daly Speaks

US Durable Goods Orders (MoM) (Dec) -1.40% -1.80% 5.40%

US Core Durable Goods Orders (MoM) (Dec) 0.90% 0.30% 0.40%

US Housing Starts (MoM) (Dec) -4.60%

US Building Permits (Dec) 1.448M 1.400M 1.411M

US Housing Starts (Dec) 1.404M 1.310M 1.246M

US Industrial Production (YoY) (Jan) 2.28% 1.30%

US Industrial Production (MoM) (Jan) 0.70% 0.40% 0.20%
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JAN '26 CPI: HEADLINE COOLS, SERVICES HEAT UP

• US annual inflation eased to 2.4% in January 2026, marking its lowest level since 
May and declining from 2.7% in each of the prior two months. The figure also 
came in below market expectations of 2.5%, indicating a modest cooling in price 
pressures.

• On a monthly basis, the shelter index rose by 0.2% and remained the primary 
contributor to the overall increase in headline inflation. Food prices also 
advanced, with both the food index and food at home index rising 0.2% MoM, 
while the food away from home index edged up 0.1% MoM. These gains were 
partly offset by a 1.5% MoM decline in the energy index. Within the energy 
components, gasoline prices fell sharply by 3.2% MoM and electricity prices 
slipped 0.1% MoM, although natural gas prices increased by 1.0% MoM. The 
moderation in annual inflation largely reflects base effects, as elevated readings 
from the previous year have rolled off the annual comparison.

Sources : BLS (2026)

Sources : BLS (2026)



YIELD SPREAD
UST10Y-2Y VS UST30Y-5Y

FED PROBABILITIES
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Sources : Bloomberg, and KBVS Research (2026)

Sources : CME Group, and KBVS Research (2026)

FED PROBABILITIES, as of 18 Feb ‘26

DXY INDEX - USDIDR

Sources : Bloomberg, and KBVS Research (2026)

(USD/IDR) (%)

• The softer-than-expected CPI release initially strengthened expectations of an 
imminent Fed rate cut. However, the Minutes of the Jan FOMC meeting, 
published on 18 Feb, reignited concerns over a potentially hawkish stance and 
prompted a recalibration of market expectations for US monetary policy.

• Market consensus now reflects a 92.1% probability that the policy rate will be 
maintained at 350–375 bps at the Mar ‘26 meeting. The first rate cut is firmly 
priced in for the 17 June 2026 meeting, with a 50.0% probability of a 25 bps 
reduction to the 325–350 bps range. The easing trajectory remains gradual, with 
a second 25 bps cut—to 300–325 bps—emerging as the base case for the 16 
September 2026 meeting, currently carrying a 36.2% probability.

• This repricing of easing expectations has continued to lend support to the DXY 
Index, which is trading in the 96–98 range.

• Meanwhile, the UST 10Y–2Y and 30Y–5Y yield spreads remain positive but are 
consolidating, reflecting market adjustment toward a delayed—yet increasingly 
probable—mid-year policy pivot.

(Index)

MEETING
DATE

175-200 220-225 225-250 250-275 275-300 300-325 325-350 350-375

18-Mar-26 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 7.9% 92.1%

29-Apr-26 0.0% 0.0% 0.0% 0.0% 0.0% 1.5% 23.6% 75.0%

17-Jun-26 0.0% 0.0% 0.0% 0.0% 0.8% 12.8% 50.0% 36.4%

29-Jul-26 0.0% 0.0% 0.0% 0.3% 5.5% 27.5% 44.6% 22.0%

16-Sep-26 0.0% 0.0% 0.2% 2.9% 16.7% 36.2% 33.2% 10.9%

28-Oct-26 0.0% 0.1% 1.7% 10.5% 27.5% 34.5% 20.8% 4.8%

9-Dec-26 0.0% 0.3% 2.8% 12.7% 28.4% 32.8% 18.8% 4.2%

27-Jan-27 0.1% 1.3% 6.9% 19.2% 30.2% 27.0% 12.8% 2.5%
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THE MOVEMENT OF UST YIELDS
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US
FISCAL

INDICATORS
Unit

Latest
Period

Data

Latest Previous

Govt Debt USD Tn Nov‘ 24 36.08 35.95

Govt Debt to GDP % 4Q24 124.35 122.3

Govt Budget USD Bn Nov '24 -367.30 -257.00

S&P Credit Rating Rating 27-Mar-24 AA+ AA+

Sources : US Treasury, KBVS Research (2026)

YIELD UST2Y YIELD UST5Y
(%) (%)

YIELD UST10Y

Sources : Bloomberg, KBVS Research (2026) Sources : Bloomberg, KBVS Research (2026)

Sources : US Treasury, KBVS Research (2026)

YIELD UST30Y

Sources : US Treasury, KBVS Research (2026)

(%) (%)

Over the past week, UST yields moved tends to 
decrease:

• Yield UST6M
• -2.89 bps (WoW)
• -2.59 bps (YtD, as of Feb 18,‘26)

• Yield UST1Y
• +0.51 bps (WoW)
• -1.40 bps (YtD, as of Feb 18,‘26)

• Yield UST2Y
• -6.08 bps (WoW)
• -2.39 bps (YtD, as of Feb 18,‘26)

• Yield UST5Y
• -10.28 bps (WoW)
• -8.52 bps (YtD, as of Feb 18,‘26)

• Yield UST10Y
• -9.93 bps (WoW)
• -9.39 bps (YtD, as of Feb 18,‘26)

• Yield UST30Y
• -10.90 bps (WoW)
• -14.54 bps (YtD, as of Feb 18,’26)
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DEVELOPMENT OF TRADABLE SBN

9

SUN LATEST AUCTION

SBSN LATEST AUCTION

Sources : DJPPR, KBVS Research (2026)

Sources : DJPPR, KBVS Research (2026)

CAPITAL FLOW IN SBN&JCI

Sources : Bloomberg, KBVS Research (2026)

OWNERSHIP of IDR TRADABLE SBN

Between 12-18 February 
‘26, non-residents 
conducted:
• A net sell of tradeable 

SBN, amounting IDR5.39 
tn.

• A net sell of JCI, 
amounting IDR3.52 tn.

 

As of 11 February ‘26, the 
largest ownership of 
tradable SBN is as follows:
• Bank Indonesia : 

IDR1,555.07 tn 
(+IDR37.98 tn, WoW),

• Banks : IDR1,468.10 tn (-
IDR38.65 tn, WoW), and

• Insurance & Pension 
Funds: IDR1,325.50 tn (-
IDR1.18 tn, WoW)

Sources : DJPPR, and KBVS Research (2026)

(IDR tn,
% of total tradable SBN)

10 Feb '26

Instruments
SPNS0903202

6
SPNS1008202

6
SPNS1210202

6
PBS030 PBS040 PBSG002 PBS034 PBS038 Total

Incoming Bids (IDR tn) 3.40 2.48 7.25 9.68 3.19 7.85 5.23 4.75 43.83

Bid to Cover Ratio 3.09 1.55 - 1.86 6.38 17.45 4.18 2.50 3.65

Weighted Average Yields 
Awarded

4.400% 4.500% - 5.250% 5.640% 6.155% 6.374% 6.783%

27 Jan '26

Instruments
SPNS0903202

6
SPNS1008202

6
SPNS1210202

6
PBS030 PBS040 PBS034 PBS005 PBS038 Total

Incoming Bids (IDR tn) 4.64 3.15 6.29 10.80 3.00 2.01 2.57 6.15 38.59

Bid to Cover Ratio 4.64 3.15 3.15 3.93 1.50 1.38 3.43 5.85 3.22

Weighted Average Yields 
Awarded

4.250% 4.400% 4.750% 5.237% 5.599% 6.419% 6.620% 6.720%

18 Feb '26

Instruments SPN01260322 SPN03260521
SPN1227020

4
FR0109 FR0108 FR0106 FR0107 FR0102 FR0105 Total

Incoming Bids (IDR tn) 0.70 0.30 4.775 24.16 21.07 4.34 3.29 2.23 2.18 63.06

Bid to Cover Ratio 1,00 - 1,91 1,47 1,71 1,34 2,06 1,39 1,32 1.56

Weighted Average Yields 
Awarded

4.500% - 4.768% 5.677% 6.379% 6.599% 6.6697% 6.749% 6.779%

3 Feb ‘26

Instruments SPN01260307 SPN12260507
SPN1227020

4
FR0109 FR0108 FR0106 FR0107 FR0102 FR0105 Total

Incoming Bids (IDR tn) 2.66 2.40 6.92 25.40 20.60 6.94 4.13 3.79 3.75 76.59

Bid to Cover Ratio 1.72 4.80 1.38 4.13 1.96 1.24 3.94 1.35 1.32 2.13

Weighted Average Yields 
Awarded

4.480% 4.500% 4.610% 5.706% 6.320% 6.540% 6.588% 6.750% 6.790%

Bank, 1,468.10, 
22%

Bank 
Indonesia, 

1,555.07, 23%

Mutual Fund, 
261.82, 4%

Insurance and 
Pension Fund, 
1,325.50, 20%

Non Resident, 
882.86, 13%

Individual, 
533.75, 8%

Others, 673.45, 
10%



TRENDS IN THE SBN ACTIVITY
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• The front-loading strategy in SBN in 2026 has become increasingly evident, with total issuance reaching IDR178 tn as of 18 Feb ‘26, compared to IDR140.4 tn in 
the same period previously.

• At the same time, daily trading activity has been relatively more active than in 2025.
• In our view, this also reflects a more cautious stance adopted by global market participants amid prevailing uncertainties.



THE MOVEMENT OF SUN YIELDS
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YIELD SUN1Y YIELD SUN2Y

YIELD SUN10Y

Sources : Bloomberg, KBVS Research (2026) Sources : Bloomberg, KBVS Research (2026)

YIELD SUN30Y

Over the past week, SUN yields moved tends to 
decrease:

• Yield SUN1Y
• +3.20 bps (WoW)
• +28.20 bps (YtD, as of Feb 18,‘26)

• Yield SUN2Y
• +0.40 bps (WoW)
• +16.50 bps (YtD, as of Feb 18,‘26)

• Yield SUN5Y
• -7.50 bps (WoW)
• +13.50 bps (YtD, as of Feb 18,‘26)

• Yield SUN10Y
• -3.90 bps (WoW)
• +33.20 bps (YtD, as of Feb 18,‘26)

• Yield SUN30Y
• -0.70 bps (WoW)
• +4.40 bps (YtD, as of Feb 18,‘26)

YIELD SUN5Y

Sources : Bloomberg, KBVS Research (2026) Sources : Bloomberg, KBVS Research (2026) Sources : Bloomberg, KBVS Research (2026)
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YIELD CORP BONDS 5Y

Sources : Bloomberg, KBVS Research (2026)

(%)

Sources : Bloomberg, KBVS Research (2026)

YIELD AA-RATED YIELD A-RATED

Sources : Bloomberg, KBVS Research (2026) Sources : Bloomberg, KBVS Research (2026)

YIELD AAA-RATED

YIELD SPREAD 5Y TENOR

Sources : Bloomberg, KBVS Research (2026)

(%)(%)
(%)

Corporate bond yields showed a decline 
movement on most of the tenors last week, as 
follows:
• AAA-rated

• Tenor 1Y : -3.86 bps (WoW)
•  Tenor 2Y : -7.74 bps (WoW)
• Tenor 5Y :  -10.62 bps (WoW)

• AA-rated
• Tenor 1Y : +10.83 bps (WoW)
• Tenor 2Y : +7.13 bps (WoW)
• Tenor 5Y : -3.23 bps (WoW)

• A-rated
• Tenor 1Y : -0.53 bps (WoW)
• Tenor 2Y : -5.18 bps (WoW), and
• Tenor 5Y : -13.08 bps (WoW)
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Sources : BI, KBVS Research (2026)

Sources : BI, KBVS Research (2026)

WEIGHTED YIELD AVERAGE WINNER SRBI

Sources : BI, KBVS Research (2026)

WEIGHTED YIELD AVERAGE WINNER SVBI

(%)

(%)

YIELD SUN1Y AND AVERAGE WINNER SRBI 1Y
(%)

• The Weighted Average Yield of Winning Bids can be seen in the table 
below. However, only 1 auction period is done this week (13 Feb)

Yield (%) 11 Feb 2026 13 Feb 2026

6 Month 4.90908% 4.90542%

9 Month 4.93478% 4.93050%

12 Month 4.03906% 5.03851%

• Meanwhile, there are no SUVBI in the past week
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ECONOMIC CALENDAR 
(19-25 FEB 2026)

Sources : investing, KBVS Research (2025)

Country Event Forecast Previous

Thursday, Feb 19, 2026

EU ECB's Schnabel Speaks

US 20 Year Bond Auction 4.85%

US FOMC Member Bowman Speaks

US FOMC Meeting Minutes

US TIC Net Long-Term Transactions (Dec) 220.20B

US API Weekly Crude Oil Stock 13.400M

ID Interest Rate Decision 4.75%

ID Lending Facility Rate (Feb) 5.50%

ID Deposit Facility Rate (Feb) 3.75%

ID Loans (YoY) (Jan) 9.69%

EU ECB Economic Bulletin

EU ECB's De Guindos Speaks

US FOMC Member Bostic Speaks

US Philly Fed Manufacturing Index (Feb) 7.80 12.60

US Initial Jobless Claims 229K 227K

US Continuing Jobless Claims 1,862K

US Philly Fed Employment (Feb) 9.70

US Goods Trade Balance (Dec) -85.20B -84.72B

US Trade Balance (Dec) 55.50B -56.80B

US Retail Inventories Ex Auto (Dec) 0.00%

US Exports (Dec) 292.10B

US Imports (Dec) 348.90B

US FOMC Member Bowman Speaks

US FOMC Member Kashkari Speaks

US Pending Home Sales (MoM) (Jan) 2.40% -9.30%

Country Event Forecast Previous

Friday, Feb 20, 2026

US Crude Oil Inventories 8.530M

US Cushing Crude Oil Inventories 1.0171M

US 30-Year TIPS Auction 2.65%

US Fed Reserves Balance Sheet 6,622B

JP National Core CPI (YoY) (Jan) 2.00% 2.40%

JP National CPI (MoM) (Jan) -0.10%

EU ECB President Lagarde Speaks

JP S&P Global Services PMI (Feb) 53.70

CN Loan Prime Rate 5Y (Feb) 3.50%

GE PPI (MoM) (Jan) 0.30% -0.20%

GB Retail Sales (YoY) (Jan) 2.50%

GB Retail Sales (MoM) (Jan) 0.20% 0.40%

GB Core Retail Sales (YoY) (Jan) 3.10%

GB Core Retail Sales (MoM) (Jan) 0.30%

GE HCOB Manufacturing PMI (Feb) 49.60 49.10

GE HCOB Services PMI (Feb) 49.10 52.40

EU HCOB Manufacturing PMI (Feb) 50.00 49.50

EU HCOB Services PMI (Feb) 51.90 51.60

EU HCOB Composite PMI (Feb) 51.30

GB S&P Global Composite PMI (Feb) 53.70

GB S&P Global Services PMI (Feb) 53.40 54.00

GB S&P Global Manufacturing PMI (Feb) 51.50 51.80

US Core PCE Price Index (MoM) (Dec) 0.30% 0.20%

US GDP (QoQ) (Q4) 2.80% 4.40%

US Core PCE Price Index (YoY) (Dec) 3.00% 2.80%

US Personal Spending (MoM) (Dec) 0.40% 0.50%

US PCE Price Index (YoY) (Dec) 2.90% 2.80%

US PCE Price Index (MoM) (Dec) 0.40% 0.20%

US Core PCE Prices (Q4) 2.90%

US GDP Price Index (QoQ) (Q4) 3.20% 3.70%

US S&P Global Manufacturing PMI (Feb) 52.10 52.40

US S&P Global Services PMI (Feb) 52.80 52.70

US S&P Global Composite PMI (Feb) 53.00

US FOMC Member Bostic Speaks

US New Home Sales (Dec) 735K 737K

US New Home Sales (MoM) (Dec) -0.10%

US Michigan Consumer Sentiment (Feb) 57.30 56.40

US Michigan Consumer Expectations (Feb) 56.60 57.00

US Michigan 1-Year Inflation Expectations (Feb) 3.50% 4.00%

US Michigan 5-Year Inflation Expectations (Feb) 3.40% 3.30%

Country Event Forecast Previous

Monday, Feb 23, 2026

ID M2 Money Supply (YoY) (Jan) 9.60%

GE Current Assessment (Feb) 85.70

GE Ifo Business Climate Index (Feb) 87.60

GE Business Expectations (Feb) 89.50

US Factory Orders (MoM) (Dec) 2.70%

Tuesday, Feb 24, 2026

US S&P/CS HPI Composite - 20 n.s.a. (MoM) (Dec) 0.00%

US S&P/CS HPI Composite - 20 n.s.a. (YoY) (Dec) 1.40%

US CB Consumer Confidence (Feb) 84.50

Wednesday, Feb 25, 2026

GE GDP (QoQ) (Q4) 0.30%

GE GDP (YoY) (Q4) 0.40%

GE Gfk Consumer Climate (Mar) -24.10

EU CPI (YoY) (Jan) 1.70%

EU Core CPI (YoY) (Jan) 2.20%

EU CPI (MoM) (Jan) 0.20%
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