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EXECUTIVE SUMMARY
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• Through its recent FOMC meeting, the Federal Reserve reaffirmed that
inflationary risks remain its primary concern in determining the
trajectory of the Fed Funds Rate.

• While this cautious stance underscores the Fed’s commitment to price
stability, the policy debate has begun to shift.

• The support from Michelle Bowman and Christopher Waller for a 25-
basis-point rate cut during the July FOMC meeting has opened the
door to the possibility of deeper rate reductions in the coming months,
should economic conditions allow.

• On the domestic front, Bank Indonesia’s highly accommodative
monetary stance is expected to play a pivotal role in stimulating credit
growth and reviving momentum in the real sector.

• Yet monetary easing alone may not suffice. Additional support is
anticipated from the fiscal side, particularly through the 2026 State
Budget (APBN) , which has been designed with higher government
spending.

• President Prabowo, in his recent address to the House of
Representatives’ Plenary Session, outlined eight priority programs
aimed at accelerating economic transformation, strengthening social
protection, and fostering inclusive growth.

• Together, the synchronization of accommodative monetary policy and
expansionary fiscal measures is expected to provide a more
comprehensive boost to Indonesia’s economic resilience, ensuring that
both financial markets and the real economy gain stronger footing in
navigating global uncertainties.

Source: kledo,com (2025), link: https://kledo.com/blog/growth-strategy/

https://kledo.com/blog/growth-strategy/
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US
ECONOMIC

INDICATORS
Unit

Latest 
Period

Data

Latest Previous

Fed Rate % Jul ‘25 4.50 4.50

Economic Growth %, yoy 2Q25 2.0 2.1

Inflation Rate %, yoy Jul '25 2.7 2.7

Unemployment Rate % Jul '25 4.2 4.1

US ECONOMIC DATA
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Sources : various sources, KBVS Research (2025)

ECONOMIC CALENDAR
(14-20 AUG ‘25)

Sources : investing, KBVS Research (2025)

PPI

WEEKLY INITIAL JOBLESS CLAIMS

Sources : US DoL, KBVS Research (2025)

RETAIL SALES

The data releases that influenced yield
movements in the week of 14-20 Aug ‘25
are as follows:

• The number of people claiming
unemployment benefits on the period
ending August 8th, ‘25 in the US
decreased by 3K to 224K (Cons: 225K,
Prev: 227K).

• PPI in Jul ‘25 increased to 0.90% MoM
(Cons: 0.20% MoM, Prev: 0.00%
MoM).

• Core Retail Sales in Jul ‘25 decreased
to 0.30% MoM (Cons: 0.30% MoM,
Prev: 0.80% MoM).

• Retail Sales in Jul ‘25 increased to
0.50% MoM (Cons: 0.60% MoM, Prev:
0.90% MoM).

Sources : US Census Bureau, KBVS Research (2025)

Sources : US Bureau Labor of Statistocs, KBVS Research (2025)

(K People)

(% MoM)

(% MoM)

Event Actual Forecast Previous

Thursday, 14 Aug '25

US FOMC Member Bostic Speaks

US Continuing Jobless Claims 1,953K 1,960K 1,968K

US Initial Jobless Claims 224K 225K 227K

US Core PPI (MoM) (Jul) 0.90% 0.20% 0.00%

US PPI (MoM) (Jul) 0.90% 0.20% 0.00%

Friday, 15 Aug '25

US President Trump Speaks

US Fed's Balance Sheet 6,644B 6,641B

US Core Retail Sales (MoM) (Jul) 0.30% 0.30% 0.80%

US Export Price Index (MoM) (Jul) 0.10% 0.10% 0.50%

US Import Price Index (MoM) (Jul) 0.40% 0.10% -0.10%

US NY Empire State Manufacturing Index (Aug) 11.90 -1.20 5.50

US Retail Control (MoM) (Jul) 0.50% 0.40% 0.80%

US Retail Sales (MoM) (Jul) 0.50% 0.60% 0.90%

US Industrial Production (YoY) (Jul) 1.43% 0.83%

US Industrial Production (MoM) (Jul) -0.10% 0.00% 0.40%

US Business Inventories (MoM) (Jun) 0.20% 0.20% 0.00%

US Michigan 1-Year Inflation Expectations (Aug) 4.90% 4.40% 4.50%

US Michigan 5-Year Inflation Expectations (Aug) 3.90% 3.40% 3.40%

US Michigan Consumer Expectations (Aug) 57.2 56.50 57.70

US Michigan Consumer Sentiment (Aug) 58.6 61.90 61.70

US Retail Inventories Ex Auto (Jun) -0.10% 0.00% 0.10%

Monday, 18 Aug '25

Tuesday, 19 Aug '25

US Building Permits (Jul) 1.354M 1.390M 1.393M

US Housing Starts (Jul) 1.428M 1.290M 1.358M

US Housing Starts (MoM) (Jul) 5.20% 5.90%

US Atlanta Fed GDP Now (Q3) 2.30% 2.50% 2.50%

Wednesday, 20 Aug '25

US FOMC Member Bowman Speaks

US API Weekly Crude Oil Stock -2.400M -1.200M 1.500M

US Crude Oil Inventories 3.036M

US Cushing Crude Oil Inventories 0.045M

US Fed Waller Speaks

0.9%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

Ja
n

M
ar

M
ay Ju

l

Se
p

N
o

v

Ja
n

M
ar

M
ay Ju

l

Se
p

N
o

v

Ja
n

M
ar

M
ay Ju

l

Se
p

N
o

v

Ja
n

M
ar

M
ay Ju

l

2022 2023 2024 2025

Headline PPI

Core PPI



FOMC MINUTES of MEETING
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• The minutes from the Federal Reserve’s July meeting underscored broad
agreement among policymakers to hold interest rates steady at 4.25%–
4.50%.

• The consensus was nearly unanimous, with the only pushback coming from
Michelle Bowman and Christopher Waller, who argued for a 25 bps cut as a
safeguard against mounting signs of labor market weakness.

• Their caution gained more resonance when the Labor Department released
disappointing July data: hiring slowed noticeably, the jobless rate ticked
higher, and previous employment figures were revised sharply lower.

• The data turmoil even led President Trump to dismiss the head of the Bureau
of Labor Statistics.

• Yet, while labor dynamics have tilted more dovish, inflation pressures
complicate the Fed’s policy calculus.

• Both consumer price inflation (CPI) and producer price inflation (PPI) came in
hotter than expected, signaling that price dynamics remain sticky.

• Its widely attribute this persistence to tariff-driven cost pressures under the
Trump administration’s trade policy, which has amplified supply-side frictions
and passed through to consumer and wholesale prices.

• For the Fed, this creates a difficult balancing act: premature easing could
reignite inflationary momentum, but prolonged restraint risks exacerbating
labor market softness.

• This policy dilemma reflects the broader challenge of navigating between
cyclical risks and structural headwinds.

• On one hand, weakening job market indicators highlight potential demand-
side fragility, which historically justifies accommodative policy adjustments.

• On the other, tariff-induced inflation represents a supply-side shock, where
traditional rate cuts may prove less effective in anchoring expectations.

• Ultimately, the July minutes emphasize not only the divergence of views
within the Fed but also the heightened uncertainty in calibrating policy amid
competing risks to growth and stability.Sources : Fed reserve (2025)



YIELD SPREAD
UST10Y-2Y VS UST30Y-5Y

FED PROBABILITIES
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Sources : Bloomberg, and KBVS Research (2025)

Sources : CME Group, and KBVS Research (2025)

FED PROBABILITIES, as of 20 Aug ‘25

DXY

Sources : Bloomberg, and KBVS Research (2025)

(Index) (%)

MEETING
DATE

225-250 250-275 275-300 300-325 325-350 350-375 375-400 400-425 425-450

17-Sep-25 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 84.9% 15.1%

29-Oct-25 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 47.2% 46.1% 6.7%

10-Dec-25 0.0% 0.0% 0.0% 0.0% 0.0% 36.7% 46.3% 15.5% 1.5%

28-Jan-26 0.0% 0.0% 0.0% 0.0% 16.2% 41.0% 32.7% 9.3% 0.8%

18-Mar-26 0.0% 0.0% 0.0% 8.0% 28.4% 36.9% 21.2% 5.1% 0.4%

29-Apr-26 0.0% 0.0% 2.4% 14.1% 30.9% 32.2% 16.4% 3.7% 0.3%

17-Jun-26 0.0% 1.3% 8.7% 23.2% 31.6% 23.7% 9.6% 1.9% 0.1%

29-Jul-26 0.4% 3.6% 13.2% 25.8% 29.1% 19.3% 7.2% 1.3% 0.1%
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• The recent signals from Michelle Bowman
and Christopher Waller advocating for a
Fed rate cut have opened the door to the
possibility of further rate reductions in the
coming year.

• This is particularly significant given that
both are strong contenders to succeed
Jerome Powell when his term concludes in
March 2026.

• At the same time, expectations of lower
Fed rates have weighed on the U.S. Dollar
Index (DXY) and pushed down U.S. 10-year
Treasury yields, which had been climbing
since 13 Aug ‘25.



THE MOVEMENT OF UST YIELDS
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US
FISCAL

INDICATORS
Unit

Latest
Period

Data

Latest Previous

Govt Debt USD Tn Nov‘ 24 36.08 35.95

Govt Debt to GDP % 4Q24 124.35 122.3

Govt Budget USD Bn Nov '24 -367.30 -257.00

S&P Credit Rating Rating 27-Mar-24 AA+ AA+

Sources : US Treasury, KBVS Research (2025)

YIELD UST2Y YIELD UST5Y
(%) (%)

YIELD UST10Y

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)

Sources : US Treasury, KBVS Research (2025)

YIELD UST30Y

Sources : US Treasury, KBVS Research (2025)

(%) (%)

Over the past week, UST yields moved tends to
increase:

• Yield UST6M
• +1.06 bps (WoW)
• -21.39 bps (YtD, as of Aug 20,‘25)

• Yield UST1Y
• +5.41 bps (WoW)
• -24.17 bps (YtD, as of Aug 20,‘25)

• Yield UST2Y
• +8.17 bps (WoW)
• -48.54 bps (YtD, as of Aug 20,‘25)

• Yield UST5Y
• +6.40 bps (WoW)
• -55.64 bps (YtD, as of Aug 20,‘25)

• Yield UST10Y
• +7.17 bps (WoW)
• -26.47 bps (YtD, as of Aug 20,‘25)

• Yield UST30Y
• +7.36 bps (WoW)
• +11.77 bps (YtD, as of Aug 20,’25)
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INDONESIA ECONOMIC DATA
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INDICATORS OVERVIEW

Sources : various sources, KBVS Research (2025)

Economic
Indicators

Unit
Latest 
Period

Data

Latest Previous

Policy Interest Rate % 20 Aug '25 5.00 5.25

Economic Growth %, yoy 2Q25 5.12 4.87

Inflation Rate %, yoy Jul '25 2.37 1.87

Unemployment Rate % Feb '25 4.76 4.91

S&P Credit Rating Rating 17 July '24 BBB BBB

ECONOMIC CALENDAR
(14-20 AUG ‘25)

Sources : Investing, KBVS Research (2025)

BI RATE

Sources : BI, KBVS Research (2025)

(%)

The data release that influenced yield movements in the week of 14-20 Aug ‘25 are as follows:

• Bank Indonesia (BI) decided to cut the BI Rate by another 25 bps to 5.00%. Accordingly, the Deposit Facility rate was lowered to 4.25% and the Lending Facility
rate to 5.75%. BI explained that the decision was driven by stable inflation and inflation expectations, the continuation of capital inflows, and its commitment to
strengthening policy transmission to both the banking and real sectors. Despite these efforts, bank credit growth remained restrained, expanding only 7.03% YoY
at the end of Jul '25 (Prev: 7.77% YoY), while lending rates continued to adjust slowly, standing at 9.18% at the end of Jul '25. BI also emphasized that its triple
intervention policy will remain in place to support market stability. Looking ahead, the cumulative 100 bps rate cuts implemented this year are expected to
encourage a further decline in interbank money market rates, deposit rates, and, more effectively, lending rates. These measures are anticipated to support
stronger credit transmission to the real sector while maintaining Rupiah stability, underpinned by a favorable net export performance.

Event Actual Forecast Previous

Thursday, 14 Aug '25

Friday, 15 Aug '25

Monday, 18 Aug '25

Tuesday, 19 Aug '25

Wednesday, 20 Aug '25

ID Deposit Facility Rate (Aug) 4.25% 4.50% 4.50%

ID Lending Facility Rate (Aug) 5.75% 6.00% 6.00%

ID Loans (YoY) (Jul) 7.03% 7.77%

ID Interest Rate Decision (Aug) 5.00% 5.25% 5.25%
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BI RATE
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• Bank Indonesia (BI) has once again moved to ease its
monetary stance, lowering the benchmark BI Rate by
25 bps to 5.00% (Cons: 5.25%; KBVS; 5.25%; Prev:
5.25%).

• The central bank positioned this decision as part of
its broader strategy to maintain stability, ensure
sufficient liquidity, and accelerate monetary
transmission into both the banking sector and the
real economy—ultimately supporting economic
growth in line with its Asta Cita’s mandate.

• As of Jul ‘25, bank lending grew by only 7.03% YoY,
down from 7.77% in the previous month.

• Governor Perry Warjiyo emphasized that inflation
remains firmly within the central bank’s target range,
with headline inflation expected to remain stable
over the next two years.

• Looking ahead, the cumulative 100 bps of rate cuts
delivered this year is expected to gradually filter
through the financial system. A more dynamic flow
of credit to the real sector would provide the much-
needed boost for Indonesia’s economic growth
trajectory, which has been facing headwinds from
softer household spending and external demand
pressures.

• Thus, we view that the coming months will test BI’s
capacity not only to sustain price and currency
stability but also to unlock credit growth that can
effectively translate policy easing into real sector
dynamism. This becomes even more critical as BI’s
Board of Governors Meeting is scheduled for 17 Sep,
just one day before the upcoming FOMC meeting on
18 Sep ‘25.

BI RATE

Sources : Various sources, KBVS Research (2025)

CPI

Indicators 
20-Aug-25 Monthly Changes

(in bps)

Ytd Changes

(in bps)Latest M-1

Policy Rate (in %)

United States 4.50 4.50 0.0 (100.0)

European Union 2.15 2.15 0.0 (235.0)

United Kingdom 4.00 4.25 (25.0) (125.0)

Japan 0.50 0.50 0.0 60.0 

China 3.00 3.00 0.0 (45.0)

India 5.50 5.50 0.0 (100.0)

Thailand 1.50 1.75 (25.0) (100.0)

Philippines 5.25 5.25 0.0 (125.0)

Indonesia 5.00 5.25 (25.0) (100.0)

Global Monetary Policy Change (in number of countries)

Easing 0 0

Unchanged 6 9

Tightening 3 7

Average International Interest Rate (in %)

USD LIBOR -1 Month 4.96 4.96 0.0 (45.0)

USD LIBOR -3 Months 4.85 4.85 0.0 (75.6)

USD LIBOR -6 Months 4.68 4.68 0.0 (117.8)

Domestic Interbank Money Market (in %)

INDONIA 4.97 5.38 (40.9) (102.9)

JIBOR - 1 Month 6.02 6.16 (14.4) (37.4)

JIBOR - 3 Months 6.31 6.44 (13.0) (44.0)

JIBOR - 6 Months 6.41 6.54 (13.3) (46.3)

JIBOR - 12 Months 6.60 6.74 (14.2) (45.2)



RAPBN 2026
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Debt Financing 2021 – 2026
(IDR tn)

Fiscal Deficit and Budget Financing 2021 – 2026
(IDR tn)

Sensitivity of the 2026 APBN Draft to Changes in 
Macroeconomic Assumptions

(IDR tn)



RAPBN 2026
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Central Government Expenditure by Function 2021 – 2026
(IDR tn)

Source : MOF-RI (2025)



DEVELOPMENT OF TRADABLE SBN
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SUN LATEST AUCTION

SBSN LATEST AUCTION

Sources : DJPPR, KBVS Research (2025)

Sources : DJPPR, KBVS Research (2025)

CAPITAL FLOW IN SBN&JCI

Sources : Bloomberg, KBVS Research (2025)

OWNERSHIP of IDR TRADABLE SBN

Between 14-20 August ‘25,
non-residents conducted:
• A net buy of tradeable

SBN, amounting
IDR7.82 tn.

• A net buy of JCI,
amounting IDR5.17 tn.

As of 14 August '25, the
largest ownership of
tradable SBN is as follows:
• Bank Indonesia :

IDR1,560.92 tn
(+IDR17.61 tn, WoW),

• Banks : IDR1,315.39 tn
(+IDR0.16 tn, WoW),
and

• Insurance & Pension
Funds: IDR1,214.14 tn
(+IDR1.20 tn, WoW)

Sources : DJPPR, and KBVS Research (2025)

(IDR tn)

(IDR tn,
% of total tradable SBN)

19 Aug '25

Instruments SPNS10022026 SPNS04052026 PBS003 PBS030 PBS034 PBS039 PBS038 Total

Incoming Bids (IDR tn) 1.10 5.34 3.17 10.24 3.57 3.60 6.11 33.12

Bid to Cover Ratio 2.20 10.68 3.73 3.94 7.93 1.20 5.55 3.68

Weighted Average Yields Awarded 5.280% 5.320% 5.472% 5.680% 6.679% 6.789% 6.879%

5 Aug '25

Instruments SPNS10022026 SPNS04052026 PBS003 PBS030 PBSG001 PBS034 PBS038 Total

Incoming Bids (IDR tn) 1.04 4.89 7.78 8.48 5.66 7.70 7.48 43.02

Bid to Cover Ratio - 4.89 5.99 4.47 3.33 1.56 6.50 3.58

Weighted Average Yields Awarded - 5.520% 5.671% 5.832% 6.051% 6.736% 6.940%

12 Aug '25

Instruments SPN03251112 SPN12260813 FR0109 FR0108 FR0106 FR0107 FR0102 FR0105 Total

Incoming Bids (IDR tn) 1.52 6.94 88.06 34.04 13.31 7.80 5.08 5.57 162.32

Bid to Cover Ratio 3.03 3.47 8.90 3.85 3.55 2.17 2.61 3.84 5.07

Weighted Average Yields Awarded 5.350% 5.400% 5.948% 6.470% 6.800% 6.850% 6.900% 6.940%

29 Jul '25

Instruments SPN12251030 SPN12260730 FR0104 FR0108 FR0106 FR0107 FR0102 FR0105 Total

Incoming Bids (IDR tn) 0.50 5.18 28.45 46.47 8.99 6.89 4.75 5.30 106.53

Bid to Cover Ratio - 2.59 4.38 4.34 1.42 3.83 6.33 1.36 3.33

Weighted Average Yields Awarded - 5.548% 6.096% 6.547% 6.830% 6.920% 6.960% 7.000%
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YIELD SUN1Y YIELD SUN2Y

YIELD SUN10Y

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)

YIELD SUN30Y

Over the past week, SUN yields moved tends to
decrease:

• Yield SUN1Y
• -2.10 bps (WoW)
• -131.10 bps (YtD, as of Aug 20,‘25)

• Yield SUN2Y
• -2.30 bps (WoW)
• -138.00 bps (YtD, as of Aug 20,‘25)

• Yield SUN5Y
• -1.10 bps (WoW)
• -114.80 bps (YtD, as of Aug 20,‘25)

• Yield SUN10Y
• -0.30 bps (WoW)
• -58.40 bps (YtD, as of Aug 20,‘25)

• Yield SUN30Y
• +1.00 bps (WoW)
• -19.00 bps (YtD, as of Aug 20,‘25)

YIELD SUN5Y

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)
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THE MOVEMENT OF CORPORATE BOND YIELD
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YIELD CORP BONDS 5Y Corporate bond yields showed a decline
movement on most of the tenors last week, as
follows:
• AAA-rated

• Tenor 1Y : +1.84 bps (WoW)
• Tenor 2Y : +1.92 bps (WoW)
• Tenor 5Y : +1.98 bps (WoW)

• AA-rated
• Tenor 1Y : +1.25 bps (WoW)
• Tenor 2Y : +2.83 bps (WoW)
• Tenor 5Y : -0.28 bps (WoW)

• A-rated
• Tenor 1Y : -1.24 bps (WoW)
• Tenor 2Y : -4.37 bps (WoW), and
• Tenor 5Y : -5.34 bps (WoW)Sources : Bloomberg, KBVS Research (2025)

(%)

Sources : Bloomberg, KBVS Research (2025)

YIELD AA-RATED YIELD A-RATED

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)

YIELD AAA-RATED

YIELD SPREAD 5Y TENOR

Sources : Bloomberg, KBVS Research (2025)
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BI’S MONETARY OPERATION

16

Sources : BI, KBVS Research (2025)

Sources : BI, KBVS Research (2025)

WEIGHTED YIELD AVERAGE WINNER SRBI

Sources : BI, KBVS Research (2025)

WEIGHTED YIELD AVERAGE WINNER SVBI

(%)

(%)

YIELD SUN1Y AND AVERAGE WINNER SRBI 1Y
(%)

• The SRBI auction once again recorded a decline in yields, with the
Weighted Average Yield of Winning Bids standing at:

• 6 month : 5,27947% (Prev: 5,36167%)
• 9 month : 5,31556% (Prev: 5,40292%)
• 12 month : 5,33782% (Prev: 5,42010%)

• Alongside the decline in SRBI yields, a similar trend was also observed
in the winning yields of SVBI, with:

• 1 month: 4,367203% (Prev: 4,38336%)
• 3 month: 4,36714% (Prev: 4,37000%)
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Global Economy3

Domestic Economy8

Economic Calendar17
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ECONOMIC CALENDAR 
(21-27 AUG 2025)

Sources : investing, KBVS Research (2025)

Country Event Forecast Previous

Thursday, Aug 21, 2025

US 20-Year Bond Auction 4.94%

US FOMC Meeting Minutes

US FOMC Member Bostic Speaks

US Jackson Hole Symposium

JP Au Jibun Bank Services PMI (Aug) 53.60

GE HCOB Manufacturing PMI (Aug) 48.80 49.10

GE HCOB Services PMI (Aug) 50.50 50.60

EU HCOB Manufacturing PMI (Aug) 49.60 49.80

EU HCOB Composite PMI (Aug) 50.90

EU HCOB Services PMI (Aug) 50.80 51.00

GB S&P Global Composite PMI (Aug) 51.50

GB S&P Global Manufacturing PMI (Aug) 48.20 48.00

GB S&P Global Services PMI (Aug) 51.90 51.80

US Continuing Jobless Claims 1,953K

US Initial Jobless Claims 227K 224K

US Philly Fed Manufacturing Index (Aug) 5.90 15.90

US Philly Fed Employment (Aug) 10.30

US S&P Global Manufacturing PMI (Aug) 49.90 49.80

US S&P Global Composite PMI (Aug) 55.10

US S&P Global Services PMI (Aug) 53.30 55.70

US Existing Home Sales (Jul) 3.92M 3.93M

US Existing Home Sales (MoM) (Jul) -2.70%

US Leading Index (MoM) (Jul) -0.10% -0.30%

Country Event Forecast Previous

Friday, Aug 22, 2025

US 30-Year TIPS Auction 2.40%

US Fed's Balance Sheet 6,644B

JP National Core CPI (YoY) (Jul) 3.00% 3.30%

JP National CPI (MoM) (Jul) 0.10%

US Jackson Hole Symposium

ID Current Account % of GDP -0.10%

ID M2 Money Supply (YoY) (Jul) 6.50%

GB Core Retail Sales (YoY) (Jul) 1.80%

GB Core Retail Sales (MoM) (Jul) 0.60%

GB Retail Sales (MoM) (Jul) 0.50% 0.90%

GB Retail Sales (YoY) (Jul) 1.70%

GE GDP (YoY) (Q2) 0.40% 0.40%

GE GDP (QoQ) (Q2) -0.10% -0.10%

US Fed Chair Powell Speaks

Country Event Forecast Previous

Monday, Aug 25, 2025

GE Business Expectations (Aug) 90.70

GE Current Assessment (Aug) 86.50

GE Ifo Business Climate Index (Aug) 88.60

US New Home Sales (Jul) 627K

US New Home Sales (MoM) (Jul) 0.60%

Tuesday, Aug 26, 2025

US Core Durable Goods Orders (MoM) (Jul) 0.20%

US Durable Goods Orders (MoM) (Jul) -9.40%

US S&P/CS HPI Composite - 20 n.s.a. (MoM) (Jun) 0.40%

US S&P/CS HPI Composite - 20 n.s.a. (YoY) (Jun) 2.80%

US CB Consumer Confidence (Aug) 97.20

Wednesday, Aug 27, 2025

GE Gfk Consumer Climate (Sep) -21.50
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KBVS’s 2H25 ECONOMIC ASSUMPTIONS
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Source: KBVS Research – Juli (2025)

Year

Fed Rate
(%)

Yield US10Y
(%)

BI Rate
(%)

GDP Growth
(%, yoy)

Inflation 
(%, YoY)

Rupiah ER
(Rp per USD)

Yield SUN10Y
(%)

Worst Base Best Worst Base Best Worst Base Best Worst Base Best Worst Base Best Worst Base Best Worst Base Best

2024

End of Year 4.50 4.53 6.00 5.02 1.57 16,143 6.97

Average 5.27 4.20 6.10 5.03 2.29 15,847 6.78

2025

End of Year 4.25 4.00 3.75 4.08 3.78 3.48 5.25 5.00 4.50 4.42 4.72 5.02 1.85 1.55 1.25 17,355 16,295 15,236 6.55 6.25 5.85

Average 4.31 4.06 3.81 4.38 4.08 3.78 5.63 5.38 4.98 4.50 4.80 5.10 1.83 1.53 1.23 17,169 16,121 15,073 6.78 6.38 5.98

2026

End of Year 3.50 3.00 2.50 3.69 3.19 2.69 4.50 4.25 4.00 4.78 5.03 5.28 2.08 1.83 1.58 17,617 16,357 15,098 5.91 5.51 5.11

Average 3.88 3.38 2.88 3.99 3.49 2.99 4.88 4.63 4.38 4.69 4.94 5.19 1.98 1.74 1.50 17,607 16,348 15,090 6.22 5.72 5.22

• Overall, not much has changed from our assumptions back in Mar ‘25.
• The Fed Rate remains largely unchanged; however, with the introduction of the Trump Tariff and its implications on U.S. inflation and growth, we have

slightly raised our 2025 US10Y yield assumption by +24.0 bps.
• Conversely, we have trimmed our BI Rate assumption by -25 bps to -50 bps for end-2025, reflecting Bank Indonesia’s increasingly pro-growth stance amid

weak domestic demand and global monetary easing.
• We’ve also lowered our 2025–2026 inflation outlook by -0.01% to -0.75%, supported by improving domestic supply-demand dynamics and subdued

consumption under persistent risk-off sentiment.
• Accordingly, we now expect the SUN10Y yield to end 2025 lower by -9 bps and decline a further -59 bps by end-2026, in line with dovish signals from

global and domestic central banks.
• Looking forward, structural shifts—particularly the Trump Tariff, geopolitical tensions, and Indonesia’s fiscal realignments—will shape the economic

trajectory into 2026.

• Despite the potential for strong momentum (like coasting downhill), lingering “speed bumps” remain key hurdles to a faster recovery.


