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EXECUTIVE SUMMARY
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• The positive release of U.S. economic data early last week—particularly 
the S&P Global Manufacturing PMI and both new and existing home 
sales—drove an uptick in U.S. government bond yields heading into the 
close of the week. 

• However, Powell’s statement indicating a more balanced policy stance 
from the Federal Reserve boosted expectations of an imminent Fed 
rate cut.

• This was further compounded by Trump’s call for the immediate 
resignation of Lisa Cook following allegations of mortgage fraud leveled 
against her by the FHFA president.

• Such developments have raised concerns over the Fed’s independence, 
while at the same time underscoring Trump’s intent to push for a 
faster rate cut.

• Domestically, the impact of Bank Indonesia’s rate cut is becoming more 
evident, with a decline in domestic funding costs—both for 
government bonds (SUN) and corporate bonds, particularly at shorter 
tenors—further supported by rising expectations of a Fed rate cut.

• Unfortunately, this easing in funding costs has also brought attention 
to the relative decline in returns on government securities and other 
asset classes in Indonesia.

• As a result, the Rupiah continues to face  pressure, moving in an 
inverse and somewhat anomalous pattern compared to the U.S. Dollar 
Index (DXY).

Source: researchschool.org, link: https://researchschool.org.uk/greatheights/news/a-balanced-approach-to-
attendance
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US
ECONOMIC

INDICATORS
Unit

Latest 
Period

Data

Latest Previous

Fed Rate % Jul ‘25 4.50 4.50

Economic Growth %, yoy 2Q25 2.0 2.1

Inflation Rate %, yoy Jul '25 2.7 2.7

Unemployment Rate % Jul '25 4.2 4.1

US ECONOMIC DATA
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Sources : various sources, KBVS Research (2025)

ECONOMIC CALENDAR
(21-27 AUG ‘25)

Sources : investing, KBVS Research (2025)

DURABLE GOODS ORDERS

WEEKLY INITIAL JOBLESS CLAIMS

Sources : US DoL, KBVS Research (2025)

CB CONSUMER CONFIDENCE

The data releases that influenced yield 
movements in the week of 21-27 Aug ‘25 are as 
follows:

• The number of people claiming 
unemployment benefits on the period ending 
August 15th, ‘25 in the US increased by 11K to 
235K (Cons: 226K, Prev: 224K).

• Philly Fed Manufacturing Index in Aug ‘25 
decreased to -0.30 (Cons: 6.80, Prev: 15.90).

• S&P Global Manufacturing PMI in Aug ‘25 
increased to 53.30 (Cons: 49.70, Prev: 49.80).

• S&P Global Services PMI in Aug ‘25 decreased 
to 55.40 (Cons: 54.20, Prev: 55.70).

• Existing Home Sales in Jul ‘25 increased to 
4.01M (Cons: 3.92M, Prev: 3.93M).

• New Home Sales in Jul ‘25 decreased to 652K 
(Cons: 635K, Prev: 656K).

• Durable Goods Orders in Jul ‘25 increased to -
2.80% MoM (Cons: -3.80% MoM, Prev: -
9.30% MoM).

• CB Consumer Confidence in Aug ‘25 
decreased to 97.40 (Cons: 96.40, Prev: 
98.70).

Sources : US Conference Board, KBVS Research (2025)

Sources : US Census Bureau, KBVS Research (2025)

(K People)

(% MoM)

(Index)

Event Actual Forecast Previous

Thursday, 21 Aug '25

US 20-Year Bond Auction 4.88% 4.94%

US FOMC Meeting Minutes

US FOMC Member Bostic Speaks

US Jackson Hole Symposium

US Continuing Jobless Claims 1,972K 1,960K 1,942K

US Initial Jobless Claims 235K 226K 224K

US Philly Fed Manufacturing Index (Aug) -0.30 6.80 15.90

US Philly Fed Employment (Aug) 5.90 10.30

US S&P Global Manufacturing PMI (Aug) 53.30 49.70 49.80

US S&P Global Composite PMI (Aug) 55.40 53.50 55.10

US S&P Global Services PMI (Aug) 55.40 54.20 55.70

US Existing Home Sales (Jul) 4.01M 3.92M 3.93M

US Existing Home Sales (MoM) (Jul) 2.00% -2.70%

US Leading Index (MoM) (Jul) -0.10% -0.10% -0.30%

Thursday, 22 Aug '25

US 30-Year TIPS Auction 2.65% 2.40%

US Fed's Balance Sheet 6,620B 6,644B

US Jackson Hole Symposium

US Fed Chair Powell Speaks

US President Trump Speaks

Monday, 25 Aug '25

US Building Permits (Jul) 1.326M 1.354M 1.393M

US New Home Sales (Jul) 652K 635K 656K

US New Home Sales (MoM) (Jul) -0.60% 4.10%

Tuesday, 26 Aug '25

US FOMC Member Williams Speaks

US Core Durable Goods Orders (MoM) (Jul) 1.10% 0.20% 0.30%

US Durable Goods Orders (MoM) (Jul) -2.50% -3.80% -9.30%

US S&P/CS HPI Composite - 20 n.s.a. (MoM) (Jun) 0.00% 0.40%

US S&P/CS HPI Composite - 20 n.s.a. (YoY) (Jun) 2.10% 2.10% 2.80%

US CB Consumer Confidence (Aug) 97.40 96.40 98.70

US Atlanta Fed GDP Now (Q3) 2.20% 2.30% 2.30%

Wednesday, 27 Aug '25

US 2-Year Note Auction 3.64% 3.92%

US API Weekly Crude Oil Stock -0.974M -1.700M -2.400M

US Crude Oil Inventories -2.000M -6.014M

US Cushing Crude Oil Inventories 0.419M
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POWELL’S SPEECH AT JACKSON HOLE: A New Balanced Approach
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Sources : Fed reserve (2025)



YIELD SPREAD
UST10Y-2Y VS UST30Y-5Y

FED PROBABILITIES
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Sources : Bloomberg, and KBVS Research (2025)

Sources : CME Group, and KBVS Research (2025)

FED PROBABILITIES, as of 27 Aug ‘25

DXY

Sources : Bloomberg, and KBVS Research (2025)

(Index) (%)

• Balanced policy signals from Powell, 
coupled with Trump’s push, have 
strengthened expectations of a Fed rate 
cut. 

• This has driven a decline in U.S. 
government bond yields across all tenors, 
while simultaneously exerting further 
downward pressure on the DXY.

MEETING
DATE

225-250 250-275 275-300 300-325 325-350 350-375 375-400 400-425 425-450

17-Sep-25 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 87.3% 12.7%

29-Oct-25 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 43.8% 49.8% 6.3%

10-Dec-25 0.0% 0.0% 0.0% 0.0% 0.0% 35.5% 48.7% 14.6% 1.2%

28-Jan-26 0.0% 0.0% 0.0% 0.0% 18.5% 42.4% 31.0% 7.6% 0.6%

18-Mar-26 0.0% 0.0% 0.0% 10.7% 32.3% 35.8% 17.5% 3.6% 0.2%

29-Apr-26 0.0% 0.0% 4.1% 18.9% 33.6% 28.8% 12.2% 2.3% 0.2%

17-Jun-26 0.0% 2.6% 13.4% 28.1% 30.6% 18.4% 6.0% 0.9% 0.1%

29-Jul-26 0.9% 6.4% 18.6% 29.0% 26.3% 14.0% 4.2% 0.6% 0.0%
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THE MOVEMENT OF UST YIELDS
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US
FISCAL

INDICATORS
Unit

Latest
Period

Data

Latest Previous

Govt Debt USD Tn Nov‘ 24 36.08 35.95

Govt Debt to GDP % 4Q24 124.35 122.3

Govt Budget USD Bn Nov '24 -367.30 -257.00

S&P Credit Rating Rating 27-Mar-24 AA+ AA+

Sources : US Treasury, KBVS Research (2025)

YIELD UST2Y YIELD UST5Y
(%) (%)

YIELD UST10Y

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)

Sources : US Treasury, KBVS Research (2025)

YIELD UST30Y

Sources : US Treasury, KBVS Research (2025)

(%) (%)

Over the past week, UST yields moved tends to 
increase:

• Yield UST6M
• -5.027 bps (WoW)
• -26.14 bps (YtD, as of Aug 27,‘25)

• Yield UST1Y
• -5.83 bps (WoW)
• -29.46 bps (YtD, as of Aug 27,‘25)

• Yield UST2Y
• -9.83 bps (WoW)
• -59.21 bps (YtD, as of Aug 27,‘25)

• Yield UST5Y
• -7.03 bps (WoW)
• -64.07 bps (YtD, as of Aug 27,‘25)

• Yield UST10Y
• -3.31 bps (WoW)
• -31.14 bps (YtD, as of Aug 27,‘25)

• Yield UST30Y
• -1.22 bps (WoW)
• -12.58 bps (YtD, as of Aug 27,’25)
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INDONESIA ECONOMIC DATA
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INDICATORS OVERVIEW

Sources : various sources, KBVS Research (2025)

Economic
Indicators

Unit
Latest 
Period

Data

Latest Previous

Policy Interest Rate % 20 Aug '25 5.00 5.25

Economic Growth %, yoy 2Q25 5.12 4.87

Inflation Rate %, yoy Jul '25 2.37 1.87

Unemployment Rate % Feb '25 4.76 4.91

S&P Credit Rating Rating 17 July '24 BBB BBB

ECONOMIC CALENDAR
(21-27 AUG ‘25)

Sources : Investing, KBVS Research (2025)

CURRENT ACCOUNT % OF GDP

Sources : BI, KBVS Research (2025)

(%)

The data release that influenced yield movements in the week of 
21-27 Aug ‘25 are as follows:

• Balance of Payments in 2Q25 decreased to -6.70B (Prev: -
0.80B).

• Current Account % of GDP in 2Q25 decreased to -0.80% 
(Prev: -0.10%).

• M2 Money Supply in Jul ‘25 increased to 6.50% YoY (Prev: 
6.40% YoY).

Beyond its impact on yields, the deterioration of the balance of 
payments and the widening current account deficit have also 
influenced the Rupiah’s movements, which have shown an 
anomaly against the DXY over the past week. This development 
has become a point of concern for us, particularly following last 
week’s BI Rate cut

Event Actual Forecast Previous

Thursday, 21 Aug '25

ID Balance of Payments (EUR) (Q2) -6.7B -0.8B

ID Current Account % of GDP -0.80% -0.10%

Friday, 22 Aug '25

ID M2 Money Supply (YoY) (Jul) 6.50% 6.40%

Monday, 25 Aug '25

Tuesday, 26 Aug '25

Wednesday, 27 Aug '25

M2 MONEY SUPPLY

Sources : BI, KBVS Research (2025)

(% YoY)
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INDONESIA'S BALANCE OF PAYMENTS
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• Indonesia’s current account deficit has now persisted for 
11 consecutive quarters (since 1Q23), with the trend 
continuing through 2Q25, marking a critical signal that 
warrants close attention. In 2Q25, additional pressure also 
stemmed from capital outflows in portfolio investments, 
which further contributed to a balance of payments deficit 
for two consecutive quarters.

• Beyond its impact on yields, the deterioration in the 
balance of payments and the widening current account 
deficit have also weighed on Rupiah movements, which 
have shown an unusual divergence from the DXY over the 
past week. This development has raised concerns, 
particularly in the aftermath of last week’s BI Rate cut, 
amid growing apprehension over the relative decline in the 
investment appeal of domestic asset classes.

Source : Bloomberg (2025)

ITEMS 2023 2024
2025

Q1* Q2**

I. Current Account -2,042 -8,681 -228 -3,014

A. Goods 46,269 39,775 12,993 10,581

- Exports, fob 257,681 263,091 65,945 67,978

- Imports, fob -211,411 -223,316 -52,952 -57,397

B. Services -17,676 -18,559 -5,466 -5,511

- Exports 33,607 39,019 9,050 10,581

- Imports -51,283 -57,578 -14,515 -16,091

C. Primary Income -36,015 -35,874 -9,347 -9,826

- Receipts 7,906 10,012 2,187 2,509

- Payments -43,920 -45,886 -11,534 -12,336

D. Secondary Income 5,380 5,977 1,592 1,741

- Receipts 15,264 16,848 4,334 4,543

- Payments -9,884 -10,870 -2,742 -2,802

II. Capital Account 28 40 4 7

- Receipts 28 40 4 7

- Payments - - - -

III. Financial Account ² 9,846 17,629 -442 -5,166

- Assets -20,315 -26,998 -6,484 -4,162

- Liabilities 30,161 44,628 6,043 -1,005

1. Direct Investment 14,417 15,714 2,512 2,615

2. Portfolio Investment 2,208 8,345 1,041 -8,071

3. Financial Derivatives 167 291 190 -21

4. Other Investment -6,946 -6,721 -4,184 311

IV. Total (I + II + III) 7,832 8,989 -665 -8,174

V. Net Error and Omissions -1,531 -1,779 -122 1,431

VI. Overall Balance (IV + V) 6,301 7,210 -787 -6,743

VII. Reserves and Related Items ³ -6,301 -7,210 787 6,743

Memorandum:

- Reserve Assets Position 146,384 155,719 157,090 152,567

In Months of Imports & Official Debt Repayment 6.51 6.47 6.46 6.14

- Current Account (% GDP) -0.15 -0.62 -0.07 -0.84

o/w Government & Monetary Authority DSR (%)

INDONESIA'S BALANCE OF PAYMENTS(USD Mn)

DXY VS USDIDR
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DEVELOPMENT OF TRADABLE SBN
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SUN LATEST AUCTION

SBSN LATEST AUCTION

Sources : DJPPR, KBVS Research (2025)

Sources : DJPPR, KBVS Research (2025)

CAPITAL FLOW IN SBN&JCI

Sources : Bloomberg, KBVS Research (2025)

OWNERSHIP of IDR TRADABLE SBN

Between 21-27 August ‘25, 
non-residents conducted:
• A net sell of tradeable 

SBN, amounting 
IDR4.78 tn.

• A net buy of JCI, 
amounting IDR6.59 tn.

 

As of 25 August '25, the 
largest ownership of 
tradable SBN is as follows:
• Bank Indonesia : 

IDR1,533.53 tn (-
IDR46.43 tn, WoW),

• Banks : IDR1,331.28 tn 
(+IDR58.04 tn, WoW), 
and

• Insurance & Pension 
Funds: IDR1,178.89 tn 
(+IDR3.57 tn, WoW)

Sources : DJPPR, and KBVS Research (2025)

(IDR tn)

(IDR tn,
% of total tradable SBN)

19 Aug '25

Instruments SPNS10022026 SPNS04052026 PBS003 PBS030 PBS034 PBS039 PBS038 Total

Incoming Bids (IDR tn) 1.10 5.34 3.17 10.24 3.57 3.60 6.11 33.12

Bid to Cover Ratio 2.20 10.68 3.73 3.94 7.93 1.20 5.55 3.68

Weighted Average Yields Awarded 5.280% 5.320% 5.472% 5.680% 6.679% 6.789% 6.879%

5 Aug '25

Instruments SPNS10022026 SPNS04052026 PBS003 PBS030 PBSG001 PBS034 PBS038 Total

Incoming Bids (IDR tn) 1.04 4.89 7.78 8.48 5.66 7.70 7.48 43.02

Bid to Cover Ratio - 4.89 5.99 4.47 3.33 1.56 6.50 3.58

Weighted Average Yields Awarded - 5.520% 5.671% 5.832% 6.051% 6.736% 6.940%

26 Aug '25

Instruments SPN12251127 SPN12260813 FR0109 FR0108 FR0106 FR0107 FR0102 FR0105 Total

Incoming Bids (IDR tn) 0.82 6.81 54.02 28.01 16.24 9.49 6.14 4.49 126.02

Bid to Cover Ratio 1.10 2.72 8.25 4.15 2.35 2.56 4.55 2.99 4.20

Weighted Average Yields Awarded 4.950% 5.000% 5.730% 6.320% 6.675% 6.820% 6.850% 6.890%

12 Aug '25

Instruments SPN03251112 SPN12260813 FR0109 FR0108 FR0106 FR0107 FR0102 FR0105 Total

Incoming Bids (IDR tn) 1.52 6.94 88.06 34.04 13.31 7.80 5.08 5.57 162.32

Bid to Cover Ratio 3.03 3.47 8.90 3.85 3.55 2.17 2.61 3.84 5.07

Weighted Average Yields Awarded 5.350% 5.400% 5.948% 6.470% 6.800% 6.850% 6.900% 6.940%

13,05

-8,34

-40,00

-30,00

-20,00

-10,00

0,00

10,00

20,00

30,00

40,00

50,00

60,00

Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul

2023 2024 2025

SBN

JCI

Bank; 1.331,28; 
21%

Bank Indonesia; 
1.533,53; 24%

Mutual Fund; 
193,16; 3%

Insurance and 
Pension Fund; 
1.178,89; 18%

Non Resident; 
948,20; 15%

Individual; 
571,94; 9%

Others; 627,19; 
10%



THE MOVEMENT OF SUN YIELDS
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YIELD SUN1Y YIELD SUN2Y

YIELD SUN10Y

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)

YIELD SUN30Y

Over the past week, SUN yields moved tends to 
decrease:

• Yield SUN1Y
• -18.70 bps (WoW)
• -151.10 bps (YtD, as of Aug 27,‘25)

• Yield SUN2Y
• -27.30 bps (WoW)
• -166.30 bps (YtD, as of Aug 27,‘25)

• Yield SUN5Y
• -15.80 bps (WoW)
• -130.50 bps (YtD, as of Aug 27,‘25)

• Yield SUN10Y
• -7.30 bps (WoW)
• -66.70 bps (YtD, as of Aug 27,‘25)

• Yield SUN30Y
• -4.20 bps (WoW)
• -23.40 bps (YtD, as of Aug 27,‘25)

YIELD SUN5Y

Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025) Sources : Bloomberg, KBVS Research (2025)
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THE MOVEMENT OF CORPORATE BOND YIELD
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YIELD CORP BONDS 5Y Corporate bond yields showed a decline 
movement on most of the tenors last week, as 
follows:
• AAA-rated

• Tenor 1Y : -15.93 bps (WoW)
•  Tenor 2Y : -25.93 bps (WoW)
• Tenor 5Y : -14.67 bps (WoW)

• AA-rated
• Tenor 1Y : -22.48 bps (WoW)
• Tenor 2Y : -31.37 bps (WoW)
• Tenor 5Y : -17.06 bps (WoW)

• A-rated
• Tenor 1Y : -20.34  bps (WoW)
• Tenor 2Y : -29.44 bps (WoW), and
• Tenor 5Y : -15.78 bps (WoW)Sources : Bloomberg, KBVS Research (2025)

(%)

Sources : Bloomberg, KBVS Research (2025)

YIELD AA-RATED YIELD A-RATED

Sources : Bloomberg, KBVS Research (2025)
Sources : Bloomberg, KBVS Research (2025)

YIELD AAA-RATED

YIELD SPREAD 5Y TENOR

Sources : Bloomberg, KBVS Research (2025)
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BI’S MONETARY OPERATION
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Sources : BI, KBVS Research (2025)

Sources : BI, KBVS Research (2025)

WEIGHTED YIELD AVERAGE WINNER SRBI

Sources : BI, KBVS Research (2025)

WEIGHTED YIELD AVERAGE WINNER SVBI

(%)

(%)

YIELD SUN1Y AND AVERAGE WINNER SRBI 1Y
(%)

• The SRBI auction once again recorded a decline in yields, with the 
Weighted Average Yield of Winning Bids standing at:

• 6 month   : 5,00352% (Prev: 5,27947%)
• 9 month   : 5,02256% (Prev: 5,31556%)
• 12 month : 5,04564% (Prev: 5,33782%)
 

• Alongside the decline in SRBI yields, a similar trend was also observed 
in the winning yields of SVBI, with:

• 1 month: 4,35000% (Prev: 4,367203%)
• 3 month: 4,34993% (Prev: 4,36714%)
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PATRIOT BONDS
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Source : kuliah saham (2025), link: https://www.instagram.com/p/DN2RO00Up9O/?img_index=2

• The launch of project bonds by Danantara, with a target of IDR50 tn and a 2% coupon (both for 5Y and 7Y tenor), appears to mark a pioneering step in Indonesia’s 
strategic bond market.

• Notably, the issuance is directed toward financing a waste management system project. 
• However, given the coupon rate that stands significantly below current market levels, it will be particularly interesting to observe its potential impact on the fixed 

income market and the broader economy going forward.

https://www.instagram.com/p/DN2RO00Up9O/?img_index=2
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NEXT WEEK ECONOMIC CALENDAR
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ECONOMIC CALENDAR 
(28 AUG-3 SEP 2025)

Sources : investing, KBVS Research (2025)

Country Event Forecast Previous

Thursday, Aug 28, 2025

US 5-Year Note Auction 3.98%

JP BoJ Board Member Nakagawa Speaks

EU ECB Publishes Account of Monetary Policy Meeting

US Continuing Jobless Claims 1,972K

US Initial Jobless Claims 231K 235K

US Core PCE Prices (Q2) 2.50% 3.50%

US GDP (QoQ) (Q2) 3.00% -0.50%

US GDP Price Index (QoQ) (Q2) 2.00% 3.80%

US Pending Home Sales (MoM) (Jul) -0.30% -0.80%

Friday, Aug 29, 2025

US 7-Year Note Auction 4.09%

US Fed Waller Speaks

US Fed's Balance Sheet 6.620B

JP Tokyo Core CPI (YoY) (Aug) 2.60% 2.90%

JP Industrial Production (MoM) (Jul) -1.20% 2.10%

GE Retail Sales (MoM) (Jul) -0.20% 1.00%

GE Unemployment Change (Aug) 10K 2K

GE Unemployment Rate (Aug) 6.30% 6.30%

EU ECB's De Guindos Speaks

GE CPI (MoM) (Aug) 0.00% 0.30%

GE CPI (YoY) (Aug) 2.10% 2.00%

US Core PCE Price Index (YoY) (Jul) 2.80%

US Core PCE Price Index (MoM) (Jul) 0.30% 0.30%

US Goods Trade Balance (Jul) -90.70B -84.85B

US PCE Price Index (YoY) (Jul) 2.60%

US PCE Price Index (MoM) (Jul) 0.30% 0.30%

US Personal Spending (MoM) (Jul) 0.50% 0.30%

US Retail Inventories Ex Auto (Jul) -0.10%

US Chicago PMI (Aug) 45.30 47.10

US Michigan 1-Year Inflation Expectations (Aug) 4.90% 4.50%

US Michigan 5-Year Inflation Expectations (Aug) 3.90% 3.40%

US Michigan Consumer Expectation (Aug) 57.20 57.70

US Michigan Consumer Sentiment (Aug) 58.60 61.70

Country Event Forecast Previous

Monday, Sep 1, 2025

JP Capital Spending (YoY) (Q2) 6.40%

ID S&P Global Manufacturing PMI (Aug) 49.20

CN Manufacturing PMI (MoM) (Aug) 49.50

ID Core Inflation (YoY) (Aug) 2.32%

ID Inflation (YoY) (Aug) 2.37%

ID Inflation (MoM) (Aug) 0.30%

ID Export Growth (YoY) (Jul) 11.29%

ID Import Growth (YoY) (Jul) 4.28%

ID Trade Balance (Jul) 4.11B

GB Nationwide HPI (MoM) (Aug) 0.60%

GB Nationwide HPI (YoY) (Aug) 2.40%

GE HCOB Manufacturing PMI (Aug) 49.90

EU HCOB Manufacturing PMI (Aug) 50.50

GB S&P Global Manufacturing PMI (Aug) 47.30

EU Unemployment Rate (Jul) 6.20%

Tuesday, Sep 2, 2025

JP 10-Year JGB Auction 1.46%

EU Core CPI (YoY) (Aug) 2.30%

EU CPI (YoY) (Aug) 2.00%

EU CPI (MoM) (Aug) 0.00%

US S&P Global Manufacturing PMI (Aug) 53.30

US Construction Spending (MoM) (Jul) -0.40%

US ISM Manufacturing Employment (Aug) 43.40

US ISM Manufacturing PMI (Aug) 48.00

US ISM Manufacturing Prices (Aug) 64.80

Wednesday, Sep 3, 2025

JP Au Jibun Bank Services PMI (Aug) 52.70

CN Caixin Services PMI (Aug) 52.60

GE HCOB Services PMI (Aug) 50.10

EU HCOB Composite PMI (Aug) 51.10

EU HCOB Services PMI (Aug) 50.70

GB S&P Global Composite PMI (Aug) 53.00

GB S&P Global Services PMI (Aug) 53.60

US API Weekly Crude Oil Stock

GE 10-Year Bund Auction 2.69%

US Factory Orders (MoM) (Jul) -4.80%

US JOLTs Job Openings (Jul) 7.437M
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KBVS’s 2H25 ECONOMIC ASSUMPTIONS
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Source: KBVS Research – Juli (2025)

Year

Fed Rate
(%)

Yield US10Y
(%)

BI Rate
(%)

GDP Growth
(%, yoy)

Inflation 
(%, YoY)

Rupiah ER
(Rp per USD)

Yield SUN10Y
(%)

Worst Base Best Worst Base Best Worst Base Best Worst Base Best Worst Base Best Worst Base Best Worst Base Best

2024

End of Year 4.50 4.53 6.00 5.02 1.57 16,143 6.97

Average 5.27 4.20 6.10 5.03 2.29 15,847 6.78

2025

End of Year 4.25 4.00 3.75 4.08 3.78 3.48 5.25 5.00 4.50 4.42 4.72 5.02 1.85 1.55 1.25 17,355 16,295 15,236 6.55 6.25 5.85

Average 4.31 4.06 3.81 4.38 4.08 3.78 5.63 5.38 4.98 4.50 4.80 5.10 1.83 1.53 1.23 17,169 16,121 15,073 6.78 6.38 5.98

2026

End of Year 3.50 3.00 2.50 3.69 3.19 2.69 4.50 4.25 4.00 4.78 5.03 5.28 2.08 1.83 1.58 17,617 16,357 15,098 5.91 5.51 5.11

Average 3.88 3.38 2.88 3.99 3.49 2.99 4.88 4.63 4.38 4.69 4.94 5.19 1.98 1.74 1.50 17,607 16,348 15,090 6.22 5.72 5.22

• Overall, not much has changed from our assumptions back in Mar ‘25. 
• The Fed Rate remains largely unchanged; however, with the introduction of the Trump Tariff and its implications on U.S. inflation and growth, we have 

slightly raised our 2025 US10Y yield assumption by +24.0 bps.
• Conversely, we have trimmed our BI Rate assumption by -25 bps to -50 bps for end-2025, reflecting Bank Indonesia’s increasingly pro-growth stance amid 

weak domestic demand and global monetary easing.
• We’ve also lowered our 2025–2026 inflation outlook by -0.01% to -0.75%, supported by improving domestic supply-demand dynamics and subdued 

consumption under persistent risk-off sentiment.
• Accordingly, we now expect the SUN10Y yield to end 2025 lower by -9 bps and decline a further -59 bps by end-2026, in line with dovish signals from 

global and domestic central banks.
• Looking forward, structural shifts—particularly the Trump Tariff, geopolitical tensions, and Indonesia’s fiscal realignments—will shape the economic 

trajectory into 2026.

• Despite the potential for strong momentum (like coasting downhill), lingering “speed bumps” remain key hurdles to a faster recovery.
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